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ISE Limited and ISE Corporation
Statement of Operations

(Unaudited)
Three months ended
Year ended December 31, December 31,
2009 2008 2009 2008
(in thousands of US dollars, except share and per share data)
REVENUE ...t $ 44419 $ 19,445 $ 18,411 $ 6,457
COSt Of TEVENUE ...ttt 45,416 30,390 20,403 7,081
Gross INCOME (10SS)....c.verveveieeriirieniisieseeee e (997) (10,945) (1,992) (624)
Operating expenses:
Product engineering, research and development ..... 5,059 2,338 1,231 948
Sales and marketing ...........ccooeeieiiiinie e 2,703 2,293 837 648
General and administrative ..........cccoceveieieneneenn, 6,736 9,165 1,927 1,897
Total operating EXPENSES........cccveveveeiverververiesrennn, 14,498 13,796 3,995 3,493
L 0SS from OPerations ..........ccocevevereeneneenenieesieneeens (15,495) (24,741) (5,987) (4,117)
Other income (expense):
INTErest EXPENSE. ....cvieiieieerierie st (2,373) (529) (980) 65
INtErest INCOME.......ooiiiiiercre e, 6 61 1 13
Other income (10SS), NEt......cccocvreeiiiiieie e 63 (234) 2 (380)
Warrant modification eXpense ..........cccccceverenennn, — a7 — —
Other iNComMeS (EXPENSE).....ecvverereeriereerieriesresie e (2,304) (879) (981) (302)
Loss before iNCOMe taxXes........covvrvevereervererennnens (17,799) (25,620) (6,968) (4,419)
INCOME TAXES ....viveeieeeee s
1 1 — —
NEL TOSS .ot (17,800) (25,621) (6,968) (4,419)
Returns to preferred stockholders ............ccceoeeene. (9,288) (7,153) (2,445) (2,045)
Net loss applicable to common stockholders ......... (27,088) (32,774) (9,413) (6,464)
Net loss per common share; basic and diluted............ (6.37) (8.71) (2.21) (1.52)

Basic and diluted weighted average common shares
OULSEANAING ...cvevvveeeccece e 4,252,939 3,764,724 4,252,939 4,252,939



ISE Limited and ISE Corporation
Balance Sheet Data
(Unaudited)

(In thousands of US dollars, except share data)

December 31

2009 2008
Assets
Current assets:
Cash ANA CASN BQUIVAIENTS........c.viviiiiieieieie ettt bbb bbbk b bbb bbb R ettt bbb bbbt $ 782 % 638
SNOIE-EEIMM INVESIMENES .....viieiieiitecee ettt ettt sttt et e st e st e st e st e b e ebseaesbeebsses s b et et e st e st absebssassbeebestesbebssteseans — 5,400
Accounts receivable, net of allowance for doubtful accounts of $119 and $93 at December 31, 2009 and 2008, respectively. 9,189 8,887
UNDIIEA ACCOUNES TECRIVADIE ...ttt ettt st b et s te st et et et e st e s e e bsebe s b et et e st et eseessebeebeabesassbesbeeesaans 1,405 366
R L A (03010 [ or= T TP 237 1,253
Inventories.......... 9,979 11,406
Other current assets 2,600 1,158
Total current assets.. 24,192 29,108
Restricted cash........c.cccceevnnnne. . 229 406
Property and EQUIPMENT, NEL........c.oiiieiiieieieiiee bbbt bbbttt bbbttt 1,464 1,973
INEANGIDIES, NEL......ceetii bbb bbb s bbb bbb 523 462
OLNEE TONG-TEIMN ASSELS ...t bbb 953 45
TOMAI ASSELS ..v.vuvvivvers ittt ettt bttt b b b s st b st s s e bR A st h bbbt bbbttt bbb s et $ 27361 $ 31,994
Liabilities, Redeemable Convertible Preferred Stock, and Stockholders’ Deficit
Current liabilities:
ACCOUNES PAYADIE ...ttt bbb bbb b s s8££ 18 e bbb bbb R ettt ettt $ 14740 $ 10,880
Accrued liabilities .........ccooovvevieiiciennns . 3,353 4,121
Current portion of payable to related party....... . 252 252
Current portion of long-term debt and capital lease .... . 5,528 61
Preferred stock warrants subject to mandatory redeMPLION .........ccviiuriririiecieicei bbb 1,934 —
Current POrtion Of AEFEITEU FEVENUE ...........c.curiiiieieiicii ettt bbbttt 649 395
Current portion of accrued warranty and retrofit costs 5,998 3,161
Billings in excess of costs..... 6,701 10,126
Total current liabilities 39,155 28,996
Deferred revenue ..........ccccceeeeeenne . 317 511
Accrued Warranty and FEIFOTIT COSES ........viuiuiuiiiiicieiie ettt 4,301 2,029
Other 1ONG=tEIM TIADTITIES .......c.vuieieiii et bbb bbbttt 187 259
Long-term payable to related party 157 402
Long-term debt and capital lease 38 60
B o] e LB =TT LT 44,155 32,257
Redeemable convertible Series B preferred stock; $0.001 par value. Authorized, issued, and outstanding shares 3,799,322 at
December 31, 2009 and 2008 liquidation preference of $37,500 ..........cccoeeuirereieiseiieiesessessss st 39,232 35,122
Redeemable convertible Series C preferred stock; $0.001 par value. Authorized, issued, and outstanding shares 12,693,230 at
December 31, 2009 and 2008 liquidation preference of $20,700 ...........cccocereiereiereiieiesesiesss s 16,396 14,772
Redeemable convertible Series D preferred stock; $0.001 par value. Authorized, issued, and outstanding shares 27,227,480 at
December 31, 2009 and 2008 liquidation preference 0f $26,250 ........ccccvvirrrriiirririrereiree s sees 21,036 17,482
Commitments and contingencies (notes 7 and 8)
Stockholders’ deficit:
Convertible Series A preferred stock; $0.001 par value. Authorized, issued, and outstanding 2,077,724 at December 31,
2009 and 2008 liquidation preferenCe 0f $8,477........ccoviiiiiiiiieieie s 13,564 13,564
Common stock, $0.003 par value. Authorized, 25,000,000; issued and outstanding shares 4,252,939 at December 31, 2009
13 13
Additional paid-in capital..... (22,090) (14,073)
Accumulated other COMPIENENSIVE INCOME .........cuiieiiieiiiriii bbbttt ebenas — 2
ACCUMUIALEA GEFICIT ... bbb bbbttt (84,945) (67,145)
Total StOCKNOIAEIS™ AEFICHT. ... vttt ettt bbbkt (93,458) (67,639)
Total liabilities, redeemable convertible preferred stock, and stockholders’ defiCit...........ccccovvvniiiniiciicci $ 27361 $ 31,994




